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BY  THE  HOUSE  OF  DELEGATES, 

January  18,  1845. 
Read  and  ordered  to  be  printed. 


EXPLANATION 


6f  the 


President  of  the  Susquehanna  and  Tide  Water  Canal  C«« 


RELATIVE    TO 


ENQUIRIES  MADE  BY  THE  TREASURER 


IN    REGARD    TO 


THE  RECEIPTS  AND  EXPENDITURES  OF  THE  COMPANY. 


In  conformity  with  an  order  of  the  House  of  the  10th  inst. 


Treasury, 
Annapolis,  January  17th,  1845. 
To  tJie  Honorable, 

The  House  of  Delegates  of  Maryland  : 
•  In  compliance  with  the  order  of  the  10th  instant,  directing  the 
Treasurer,  "to  ascertain  and  report  to  the  House  at  the  earhest 
practicable  period,  the  reasons  which  have  occasioned  a  failure  on 
the  part  of  the  Susquehanna  canal  company,  and  the  Tide  Water 
canal  company,  to  comply  with  the  provisions  of  the  act  of  De- 
cember session  1843,  chapter  363,  and  the  mortgages  and  bonds 
executed  by  them  in  conformity  therewith." 

I  immediately  wrote  to  the  President  of  these  companies,  re- 
questing him  to  furnish  as  early  as  practicable,  the  data  necessary 
to  answer  the  order,  and  now  have  the  honor  to  transmit  to  the 
House  the  explanation  of  the  President,  together  with  statements 
of  the  receipts  and  expenditures  of  the  Susquehanna  canal  com- 
pany, and  the  Tide  Water  canal  company,  for  the  half  year  end- 
ing on  the  3 1st  December  last.  Statements  for  the  first  six  months 
of  the  year  have  not  been  furnished. 

Very  respectfully, 

their  obedient  servant, 

D.  CLAUDE, 

Treasurer,  Md. 


COMMUNICATION. 


Susquehanna  Canal  Office, 
Baltimore,  January  I2th,  1845, 
D.  Claude,  Esq., 

Treasurer,  ?/Iart/land, 

Sir, — I  duly  recehed  your  letter  of  the  10th  inst.,  enquuing  the 
reasons  which  occasioned  the  failure  cf  the  Susquehanna  and 
Tide  Water  Canal  companies  to  comply  with  the  provisions  of 
the  Act  of  December  session  1843,  chapter  363  and  of  the  mort- 
gages and  bonds  executed  by  them  in  conformity  therewith,  by 
order  of  the  House  of  Delegates. 

In  reply  I  beg  leave  to  enclose  you  an  account  of  the  receipts 
and  expenditures  of  the  canals  for  the  last  quarter,  from  October 
1st  to  January  1st  1845,  and  also  a  general  statement  of  the  re- 
ceipts and  expenditures  from  the  1st  of  July  last,  including  the 
accounts  of  both  quarters  now  and  heretofore  rendered,  commenc- 
ing M  ilh  that  date. 

Up  to  the  first  of  July  1844,  by  the  provisions  of  the  law  above 
mentioned,  the  bonds  and  mortgage  executed  in  pursuance  of  its 
provisions,  were  received  as  payment  of  the  arrears  of  interest  due 
to  the  State.  To  that  date  therefore,  the  claims  of  the  State  upon 
the  companies  were  liquidated. 

Anterior  to  that  date,  there  were  debts  contracted  upon  the  line 
for  damages  and  incidental  expenses  and  other  liabilities  incurred 
for  the  companies  to  the  payment  of  which  tlie  funds  received 
were  applied. 

The  accounts  now  forwarded  will  show  that  the  receipts  since 
the  1st  of  July  last,  were  inadequate  to  meet  the  whole  claims  of 
the  State  and  that  deducting  tlie  several  sums  paid  for  repairs,  in- 
cluding damages,  counsel  fees,  &-c.  as  explained  in  the  account, 
the  whole  receipts  have  been  paid  over  to  the  State  with  the  ex- 
ception of  the  sum  of  $3,821  97,  stated  as  being  retained  in  the 
Treasury,  and  the  sum  of  !^4,058  88  paid  to  individual  liabilities 
incurred  for  the  companies. 

The  sum  retained  in  the  Treasury  is  for  the  purpose  of  paying 
the  expense  of  repairs  necessary  to  be  made  in  the  course  of  the 
winter,  and  to  enable  the  companies  promptly  to  meet  the  expense 
of  any  accident,  should  any  such  occur  before  the  opening  of   the 


Canals  iii  tiie  spring,  Lo  llie  dams  or  other  exposed  works  on  the 
line,  by  ice,  high  water  or  otherwise  and  also  to  pay  the  interest 
on  the  bonds  issued  to  the  claimants  of  damages  and  others  and 
for  repairs  done  to  the  Tide  Water  Canal  in  the  year  1S41,  and 
since,  as  authorised  by  the  third  section  ol'the  act  above  mentioned. 

The  above  sum  of  $4,058.88  was  paid  to  a  debt  secured  by  a 
mortgage,  constituting,  as  the  Board  is  advised,  the  first  lien  on 
so  much  of  the  Susquehanna  Canal  companies  works  as  lie  in 
Lancaster  county,  Pennsylvania.  This  debt  was  contiacted  by 
certain  individuals  for  (he  purpose  of  completing  the  canal,  when 
it  had  advanced  very  nearly  to  that  point,  but  which  it  was  found 
impracticable  to  effect  without  the  funds  thus  raised  And  at  the 
time  the  debt  was  contracted  the  whole  means,  resources  and  re- 
venues of  the  companies  were  expressly  pledged  for  its  repayment, 
and  to  effect  this,  the   security  above  named  was  given. 

If  tlie  canal  had  been  arrested  at  the  point  to  which  it  had  ad- 
vanced when  these  funds  were  provided,  the  State  of  Maryland 
being  its  largest  creditor,  would  have  been  the  greatest  sufferer. 
The  parties  who  risked  their  private  responsibility  to  obtain  them 
had  no  interest  whatever  in  the  act,  further  than  fhey  may  have 
been  stockholders — but  being  at  the  time  mostly  managers  of  the 
company,  in  that  relation  felt  a  strong  desire  to  see  the  work  com- 
pleted and  relied  on  the  pledged  faith  of  the  company  for  their 
security. 

Far  more  than  any  other  party,  is  the  Slate  of  Maryland  bene- 
fitted by  their  act,  and  if  they  had  not  provided  the  necessary 
funds,  it  would  seem  that  the  State  would  either  have  been  com- 
pelled to  provide  them  herself  or  lose  her  whole  investment  in  the 
canals;  but  by^reason  of  this  provision  made  at  the  proper  time, 
and  without  dela}'^,  the  State  is  now  possessed  of  the  security  of  a 
completed  work  and  has  in  the  course  of  the  last  six  months  re- 
ceived .$20,000  from  its  revenue. 

The  revenue  of  the  canals  has,  however,  fallen  short  of  what 
was  anticipated,  from  several  causes;  principally  as  is  believed 
on  account  of  the  system  of  drawbacks  allowed  by  the  canal 
commissioners  of  Pennsylvania  on  Western  produce. 

By  this  system,  if  freight  clears  from  Pittsburgh  to  Philadelphia 
engaging  to  pursue  the  entire  line  of  Pennsylvania  works,  be- 
tween the  two  places,  a  drawback  is  allowed  of  75  cents  per  ton 
on  nearly  every  article  of  produce.  This  operates  as  a  premium 
to  the  carrier  to  take  that  route  to  the  exclusion  of  all  others,  and 
has  in  fact  had  the  effect  of  diverting  from  the  companies  works 
nearly  all  the  western  trade,  a  very  considerable  poition  of  which 
previously  pursued  them  to  market. 

The  company  views  this  act  of  the  Pennsylvania  Canal  com- 
missioners so  far  as  it  interferes  with  the  Susquehanna  Canal  com- 
pany as  unjust  to  them  and  an  unauthorised  interference  with  the 
rights  granted  to  that  company  by  its  charter. 

By  that  instrument  they  are  authorised  to  connect  their  works 
with  those  of  the  Pennsylvania  Canal,  without  any  restriction  or 


limitation.  The  whole  expendiliiie  ia  the  construction  of  their 
works  was  based  upon  this  right  of  connection;  without  it,  the 
charter  would  have  been  useless  and  would  have  remained  a  dead 
letter. 

But  if  the  canal  commissioners  of  Pennsylvania,  can  exercise 
an  indirect  control  over  this  right,  by  iinposJng  onerous  conditions 
upon  ils  use,  or]otherwise  throwing  impediments  in  the  way  of  a 
free  trade  between  the  works  of  the  company  and  those  of  the 
State,  it  may  render  it  of  much  less  value;  and  indeed  this  con- 
trol might  be  so  exercised  as  to  render  the  right  entirely  useless. 

Of  a  piece  with  the  measure  above  mentioned,  is  the  charge  of 
thiee  dollars  upon  each  boat  passing  the  outlet  lock  of  the  State 
works  at  Columbia.  Each  boat  passing  and  repassing  the  lock, 
that  is,  every  trip,  is  charged  by  this  regulation  with  six  dollars. 
This  forms  a  direct  charge  upon  the  u?e  of  the  right  of  connexion 
with  the  Pennsylvania  works,  and  interferes  with  much  of  the 
minor  trade  of  the  companies  canals. 

As  the  State  of  Maryland  is  largely  interested  in  the  works  of 
the  company  it  is  deemed  proper  to  submit  the  foregoing  as  some 
of  the  reasons  which  have  prevented  a  more  rapid  increase  of 
their  revenue. 

That  this  revenue  will  however  go  on  to  increase,  and  that" 
rapidly  from  more  local  sources  there  can  be  no  doubt.  The  coun- 
try is  but  just  relieved  from  a  great  state  of  depression  occasioned 
by  causes  of  universal  operation  and  the  effects  are  visible  in  the 
increased  activity  of  tsade  and  manufactures  of  all  descriptif>ns. 

Those  of  iron  in  the  valley  of  the  Susquehanna  are  multiplying 
in  all  directions,  and  the  demand  for  coal  from  the  same  recjion  is 
greatly  on  the  increase. 

More  than  four  thousand  tons  of  the  former,  and  more  than 
twelve  thousand  of  the  latter  passed  through  the  canal  the  last 
than  the  preceding  season,  and  the  completion  of  certain  works 
now  in  progress  to  other  coal  and  iron  regions  not  yet  opened,  but 
more  convenient  to  market  than  any  others  in  the  State,  must  add 
largely  to  the  tonnage  of  the  canals. 

It  will  be  seen  by  the  preceding,  and  the  statements  enclosed 
that  the  whole  funds  received  from  the  canal  since  the  completion 
of  the  arrngement  under  the  act  of  1S43,  have  been  applied  in 
payment  of  the  State  interest,  except  those  absorbed  by  the  neces- 
sary expenditure,  the  fund  yet  in  the  Treasury  and  the  sum  paid 
to  the  mortgage  creditors  as  above  explained. 

So  much  of  the  sum  retained  as  may  not  be  required  for  ex- 
penditure before  the  opening  of  the  canal  in  the  spring  will  be 
paid  over  to  the  State,  and  every  effort  will  be  made  by  the  Board, 
to  comply  with  the  engagements  of  the  company. 

It  will  also  appear  that  under  the  arrangement  made  in  pur- 
suance of  the  act  of  1843,  nothing  was  due  to  the  State  till  the 
iirst  day  of  the  present  month,  and  that  t!ie  payment  of  ,'Si20,000, 
heietoforemade  was  made  in  advance. 


And  we  trust  it  will  also  appear  that  the  funds  have  not  been 
misapplied. 

That  part  of  the  message  of  the  late  Governor  which  refers  to 
the  Tide  Water  canal,  is  predicated  entirely  on  a  state  of  things 
antecedent  to  the  arrangement  made  under  the  law  of  1843,  and 
has  nothing  to  do  with  any  existing  claims  on  the  part  of  the 
State,  on  the  company. 

It  is  therefore  unnecessary  to  examine  that  statement  further, 
or  to  point  out  its  inaccuracies,  but  it  seems  singular  that  the  ar- 
rangement so  frequentl}'  referred  to,  should  have  so  entirely  escap- 
ed his  Excellency's  notice,  when  the  law  which  authorized  it, 
must  have  received  his  sanction. 

All  of  which  is  respectfully  submitted. 

Very  respectfully,  1  am,  &c. 

JAS.  HEPBURN,  Pres't. 


Office  Susquehanna  and  Tide  Water  Canal  Co. 
Baltimore^  December  Wth,  1841. 
Sir:  Annexed  I  send  a  statement  of  the  receipts  and  expen- 
ditures of  the  Susquehanna  Canal  Company  and  the  Tide  Wa- 
ter Canal  Company,  for  the  quarter  ending  the  30th  of  Septem- 
ber, 1844. 

Having  but  lately  come  into  the  office,  I  never  read  the  law 
requiring  it,  until  this  afternoon. 

Very  respectfully  sir, 

Your  ob't  servant, 

TH.  M.  ABBETT,  Treas. 
D.  Claude,  Esq.,  Treasurer  of  Maryland,  Annapolis. 


Statement  of  thr  Rerripts  and  Expenditures  of  the  ^ustpichanna 
Canal  Company  and  the  Tide  Water  Canal  Company,  J  or  the 
quarter  ending  'SOth  September,  1844. 


1 

RECEIPTS. 

Tolls  in  July,     .         .         .         • 
do       August,          .         . 

|6,S5fl.  02 
7,404  28 

do       September,    . 

6,797 

15 

21,051   45 

EXPENDITURES. 

Office  and  raauagement  expenses, 
including  salaries  of  President  and 

Treasure!-,        .... 

1,732  51 

Expenses  of  the  line,  viz  : 

Lock-keepers  and  repairs,     . 
Collectors'  salaries  and  their  office 

3,496  43 

expenses,         .         .         .         . 

Expenses  of  niauugers  s  isitiiig  the 

Conal, 

610  22 
46  83 

Superintendent  and  Agent's  salaries, 

241 

67 

4,395  15 
1,537  89 

Interest  account, 

Damages  and  professional  services, 

550  00 

To  the  State  of  Maryland  on  account 

of  the  Susquehaxina  Canal, 
To  the  State  of  Maryland  on  account 

2,000  00 

of  the  Tide  Water  Canal, 

8,000  00 

Paid  John  S.  Cash,  former  collector, 

balance  due,    .... 

54  12 

Paid  A.  B.  Warford,  former  engineer, 

balance  due,    . 

30  00 

Discount  on  uncurrent  funds,  <fec. 

220  85 

$18,520  52 

State  of  Maryland,  City  of  Baltimore,  Ss. 

Be  it  remembered,  and  it  is  hereby  certified,  that  on  this  eleventh 
day  of  December,  in  the  year  of  our  Lord  one  thousand  eight  hun- 
dred and  forty-four,  before  the  subscriber,  a  Justice  of  the  Peace  of 
the  State  of  Maryland,  in  and  for  the  city  of  Baltimore  aforesaid, 
personally  appeared  Thomas  M.  Abbett,  and  duly  affirmed  that 
the  within  statement  contains  an  account  of  the  receipts  and  ex- 
penditures of  the  Susquehanna  Canal  Company  and  the  Tide 
Water  Canal  Company,  for  the  quarter  ending  30th  September 
last.     Affirmed  before 

GEO.  P.  WOODWARD. 


Receipts  and  Expenditures  of  the  Susquehanna  and  Tide  Water 
Canal  Conipames,  for  the  last  half  year  of  1844. 


Tolls  received  in  July, 

^,6,850  02 

"         "              Auijust, 

T\404  2S 

"         "              September,     -             -             - 

6,T97  15 

"          "    '            Oclober, 

10  530  27 

"         "              November, 

10,804  53 

"         "              December, 

1,394  45 

f|43,830  70 

Less  Drawbacks  allowed, 

175  59 

43,655   li 

Expenditures  for  same  period. 
Office  and  management  expenses,  including  salaries 
of  President,  and  Treasurer,  -     ^-^2,792  37 

Expenses  of  the  line,    -  -  -     10.136  11 

Damages,  .  -  .  -       2,617  26 

Interest,  -  -  -  -       4,058  88 

Profit  and  Loss,  -  -  -  198  52 

State  of  Maryland,         -  -  -     20,000  00 

A.  B.  Warford,  Endneer.  -  -  30  00 


39.833  14 


.<^3,821  97 


10 


Receipts  and  Expendilurcs  of  l/te  Susquehcatna  and   Tide  Water 
Canals,  for  the  last  quarter  of  1844. 


The  report  heretofore  transmitted  for 

the  third  quarter  of  1844,sliowed 

a  baUince  of    . 

$2,530 

93 

To  which  add  this  amount  there  er- 

roneously entered    paid   to  J.  S. 

Cash,  as   it  was   not  paid  from 

funds  of  (his  year,    . 

54 

12 

Received'ToUs  in  October, 

{^10,.580  27 

"         "           November, 

10,804  53 

"         "            December, 

1,394  45 

22,779  25 

Less  drawbacks  allow  ed, 

175  59 

22,603 

66 

25,188 

71 

Expenditures  for  sanre  period  — 

Office  and  management  expenses. 

including  salaries  of  President  and 

Treasurer,        .... 

1,037  53 

Expenses  of  the  line,  . 

5,740  96 

Damages,  including  expenses  of  ju- 

ries and  witnesses,    . 

2,067  26 

Interest  on  raoitgage  debts,  . 

2,520  99 

State  of  Maryland, 

10,000  00 

21,366 

74 

S3,821 

97 

State  of  Maryland,  Baltimore  city,  to  loit. 

On  this  14th  day  of  January,  1845,  bei'bie  the  subscriber,  a  Jus- 
tice of  the  Peace  in  and  for  said  city,  personally  appeared  Thomas 
M.  Abbelt,  Ti-easuier,  and  affirmed,  that  the  within  is  a  statement 
of  the  receipts  and  expenditures  of  the  Susquehanna  Canal  Com- 
pany, and  the  Tidewater  Canal  Company  for  the  last  quarter  of 
1844. 

Affirmed  to  before  SIMON   KEMP. 


HO)^     N.  MANCHESTER, 
INDIANA 


UNIV   OF  MD  COLLEGE  PARK 
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